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Name

Employer ldentification No.

IEX3AI—GAIN FROM DISPOSITION OF DEPRECIABLE PROPERTY HELD MORE THAN 6 MONTHS

a. Kind of property (if necessary, attach description—write
1245 or 1250 to indicate type of asset)

b. Date acquired ¢. Date sold
(mo., day, yr.) (mo., day, yr.)

e. Cost or other basis and

d. Gross sales price expense of sale

1
. Depreciation allowed (or allowable) b b, Total gal “I Ordi?a;ryz gainh)
= Adjusted basis . Total gain esser of {-2 or . Other gain
-1, Prior to January 1, 1962] -2, After Decomber31L, 1951 | (o8 S o1 1 2nd 1-2) ( less g) ————O0R———— bR
(see instructions)

Prior to January 1, 1964 After December 31, 1963

2 Total ordinéry gain. Enter here and on line 9 and identify as gain from line 2 .

3 Total other gain. Enter here and on line 7; however, if the gains do not exceed the losses when this amount is
combined with other gains and losses from section 1231 property, enter the total of column j on line 9 and identify .

DHMTIITININGN

2T CAPITAL ASSETS—Short-Term Capital Gains and Losses—Assets Held 6 Months or Less

a. Kind of property (if necessary, b. Dateacquired | c.Datesold .
attach description) ! (mo..da;], yr.) | (mo.,day,yr.) d. Gross sales price

. Depreciation allowed
(orallowable)

f. Cost or other basis g. Gain or loss
and expenseof sale (d plus e less f)

5 Unused capital loss carryover (attach statement) . .
6 Net short-term capital gain (orfoss) . . . . .
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Long-Term Capital Gains and Losses—Assets Held More Than 6 Months

8 Net Iong-term capital gain (orfoss) . . . . .

IEZR—PROPERTY OTHER THAN CAPITAL ASSETS

10 Net gain (or loss). Enter here and on line 13 . .

B —TOTAL SCHEDULE D GAINS AND LOSSES

11 Enter excess of net short-term capital gain (line 6) over net long-term capital loss (line 8) . . .
12 Enter excess of net long-term capital gain (line 8) over net short-term capital loss (line6) . . .

13 Net gain (loss) from property other than capital assets (line 10) . . . . .
14 Total of lines 11, 12, and 13. Enter here and on Form 1120, page 1, line 9. .

IS —ALTERNATIVE TAX COMPUTATION

15 Taxable income (line 30, page 1, Form 1120) .

S Y

16 Net long-term capital gain reduced by any net short-term capital loss (lme 12)

17 Line 15 less line 16 . « « « « « « « « .« .

18 Surtax exemption (line 17, $25,000, or amount apportioned under section 1561, whrchever is lesser)

I9Lnel17lessline 18, . « « ¢« « « o o &
2025%0flinel6 « o o o ¢ ¢ o o o s 2 o =
21 22%oflinel7 o o & ¢ ¢ « o o o o o o @
22 26%oflinel9 . . ¢ v ¢« ¢ ¢ e e e o o

e e s e e s

23 If multiple surtax exemption is elected under section 1562, enter 6% of line 18 .

24 Alternative tax—Add lines 20 through 23. If applicable, enter here and on llne 5(a) Schedu|e J Form 1120, and

write “alt.” in the margin to the right of the entry . .

o . . e e .
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Every sale or exchange of property must be
reported in detail even though no gain or loss
is indicated.

PART |

Gain from disposition of depreciable
property held more than 6 months (Sec-
tions 1245 and 1250).—(Report any
gain from such property held. 6 months
or less in Part Ill.) In columns fand i, use
the 1st heading for section 1245 and the
2nd heading for section 1250.

Except as provided below, section 1245
property is depreciable (a) personal
property (both tangible and intangible)
except livestock, (b) elevators and esca-
lators, and (c) tangible real property (ex-
cept buildings and their structural com-
ponents) if used as an integral part of
certain business activities or as a research
or storage facility in connection with such
activities. These business activities are
manufacturing, production, extraction, or
furnishing transportation, communica-
tions or certain other public utility serv-
ices.

Except as provided below, section 1250
property is depreciable real property
(other than section 1245 property).

See sections 1245(b) and 1250(d) for
exceptions and limitations involving: (a)
disposition by gift, (b) certain tax-free
transactions, (c) like kind exchanges, in-
voluntary conversions, and (d) sales or
exchanges to effectuate FCC policies and
exchanges to comply with SEC orders.

Column f of Part .—In computing de-
preciation allowed or allowable for eleva-
tors or escalators, enter in column f-1
depreciation prior to July 1, 1963, and in
column f—2 depreciation after June 30,
1963.

Column i of Part I, section 1250 prop-
erty only.—If held 1 year or less enter
the smaller of column h or column f-2.

If held more than 1 year, enter the re-
sult of multiplying the smaller of:

(1) columnh, or

(2) column f-2 less the amount of

depreciation computed for the
same period using the straight
line method,
by the percentage obtained by subtract-
ing from 100%, one percentage point for
each full month the property was held in
excess of 20 months.

If substantial improvements were made
in the last 10 years, see section 1250(f).

For provisions relating to recapture of
exploration expenditures on the sale or
disposition of mining property, see sec-
tion 617.

Section 1231 property.—After deter-
mining which part of the total gain from
disposition of depreciable property is or-
dinary gain (line 2), combine the total
other gain (line 3) with other gains and
losses from section 1231 property to de-
termine if there is a net gain or net loss.
If the result is a net gain, all gains and
losses are reported in Part Il as long-
term capital gains and losses. If the re-
sult is a net loss, all gains and losses are
reported in Part Il as ordinary gains and
losses.

Section 1231 property applies to gains
and losses from—

(a) the sale, exchange, or involuntary
conversion of land (including in certain
cases unharvested crops sold ‘with the
land) and depreciable property if they are
used in the trade or'business and held
motre than 6 months,

(b) the sale, exchange, or involuntary
conversion of livestock held for draft,
breeding, or dairy purposes (but not in-
cluding poultry) and held 1 year or more,

(¢c) the cutting of timber or the dis-
posal of timber, coal, or domestic iron
ore, to which section 631 applies, and

(d) the involuntary conversion of capi-
tal assets held more than 6 months.

Gain on sale by a controlled corpora-
tion.—A gain on the sale of depreciable
property between an individual and his
controlled corporation is treated as or-
dinary income. Capital gain provisions do
not apply. (See section 1239.)

For this purpose, a corporation is con-
trolled if the individual, his spouse, and
his minor children and minor grandchil-
dren own more than 809% in value of the
outstanding stock.
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PART Hl

Capital assets.—A capital asset is
property held by the corporation (whether
or not connected with its trade or busi-
ness) except: (1) inventoriable assets or
property held primarily for sale to cus-
tomers; (2) depreciable or real property
used in the trade or business; (3) certain
copyrights, literary, musical, or artistic
compositions, or similar property; (4)
accounts or notes receivable acquired in
the ordinary course of trade or business
for services rendered or from the sale of
property described in (1) above; or (5)
certain short-term Federal, State, and
municipal obligations issued on or after
March 1, 1941, on a discount basis.

Capital losses. — Capital losses are
allowed only to the extent of capital gains.
A net capital loss, however, may be car-
ried forward as a short-term capital loss
for 5 years (10 years to the extent the
loss is attributable to a foreign expro-
priation loss) or until exhausted, which-
ever comes first.

Short sales of capital assets.— For
rules relating to certain short sales of
stock or other securities and transac-
:tliggg in commodity futures, see section

Long-term capital gains from regulated
investment companies.—Report as a
long-term capital gain the amount the
corporation has been notified copstitutes
its share of the undistributed capital gains
of a regulated investment company.

Worthless securities. — Except for
banks, if securities which are capital as-
sets become wholly worthless during the
taxable year, the loss is to be treated as
a capital loss as of the last day of the
taxable year.

Losses not allowable.~—No loss is al-
lowed for wash sales of stock or securi-
ties. (See section 1091.) No loss is
allowed (distributions in liquidation ex-
cepted) on transactions between related
persons. (See section 267.)

Basis.—In determining gain or loss,
the basis of property will generally be its
cost. If property was acquired by bequest,
gift, tax-free exchange, involuntary con-
version, or wash sale of stock, see sec-
tions 1014, 1015, 1031, 1033, and 1091,
respectively. Attach an explanation if the
basis used is other than actual cash cost
of the: property.
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Bonds, etc., losses of banks.—Net
losses from sales or exchanges of securi-
ties by banks are deductible in full. Cap-
ital loss limitations do not apply. The
term securities includes bonds, deben-
tures, notes, certificates, etc., issued by
any corporation, a government, or po-
litical subdivision.

Dealers in securities.—A gain by a
dealer in securities from the sale or ex-
change of a security is not a capital gain
unless (a) the security was, before the
expiration of the 30th day after its ac-
quisition, clearly identified in the dealer's
records as a security held tor investment,
and (b) the security was not, at any time
after such 30th day, held primarily for
sale to customers in the ordinary course
of trade or business. A loss from the sale
or exchange of a security is a capital loss
if it was clearly identified in the dealer’s
records as a security held for investment.
(See section 1236.)

Instructions for insurance compa-
nies.—Companies taxable under section
831 having losses from capital assets sold
or exchanged to obtain funds to meet
abnormal insurance losses, etc., shall
attach a schedule corresponding to
Schedule A-3 of Form 1120M. For com-
panies taxable under section 821, all
references to line numbers on Form 1120
are to be considered as references to the
appropriate line on Form 1120M.
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PART Il

Include gain from disposition of de-
preciable property held 6 months or less.

If after grouping all section 1231 trans-
actions the losses exceed the gains, each
transaction is to be reported in Part Il
as an ordinary gain or loss,
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PART V

Alternative tax.—If the net long-term
capital gain exceeds the net short-term
capital loss, or if there is only a net long-
term capital gain, the tax should be com-
puted using the alternative méthod (sec-
tion 1201) to determine if the resulting
tax is less than the tax computed using
the regular method.

The alternative tax is the sum of (1)
a partial tax computed at the normal tax
and surtax rates on the taxable income
decreased by the exc¢ess of net long-term
capital gain over any net short-term cap-
ital loss and (2) 25% of such excess.

In computing the alternative tax, de-
ductions subject to a limitation based
upon taxable income (such as contribu-
tions and the ‘special deductions in
Schedule 1) do not have to be recom-
puted.
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Instaliment Sales

If you sold personal property for more
than $1000 or real property regardless
of amount, you may be eligible to report
any gain under the instaliment method
if (1) there are no payments in the year
of sale or (2) the payments in the year
of sale do not exceed 30% of the selling
price. (See'section 453.)

For treatment. of a portioft of payments
ag “‘unstated interest” on deferred pay-
ment sales, see section-483.
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